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Bright Year

Fair Value(Overweight)

RM 3.10 (+26.5%)

Stock Data
Price (RM) 2.45
Stock code 4731
Bloomberg Ticker SCI MK
Equity
Listing Main
Market
Share Cap (RM mn) 115.00
Market Cap (RM mn) 563.50
Par value (RM) 0.50
52-wk high (RM) 2.94
52-wk low (RM) 1.97
Major shareholders:-
Scientex Holdings Sdn
Bhd 16.30%
Scientex Leasing Sdn Bhd 10.12%
TM Lim Sdn Bhd 8.23%
Lim Teck Meng Sdn bhd 7.76%
Scientex Bhd 6.35%

Financial Data

Trailing PER (x) 6.52
BV per share (RM) 2.27
P/BV (x) 1.08
ROE (%) 17.52
Beta (x) 0.66
Altman Z Score 3.49
Dividend yield (%) 4.90
1-month -1.83
3-month 2.36
6-month -5.33
12-month 16.36
YTD -0.30
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Investment Highlights

Strong Start. Scientex had a jump-start for FY12,
beginning with strong results. Revenue reported at
RM213.76m with a growth of 14.5% while net profit and
EPS rose to RM21.39m and 9.59 sen which grew 22.52%
and 21.54% respectively. EBITDA margin rose 0.9pt YOY
attributed to contribution from property segment. While
QOQ basis, revenue and net profit improved 4% and 3%.

Property segment improving. The property segment
contributed RM60 mil in 1QFY12 which accounted for 28%
of revenue, it grew 23.7% YOY. It was largely due to
Skudai high-end development area (Taman Mutiara Mas)
with total GDV contribution of RM216 mil. Going down,
EBITDA improved 24.8% YOY margins remains largely at
29%. Moving forward, Scientex is expecting to launch
around 10-12 new developments, at the moment it has
an unbilled sales of over RM100m.

Manufacturing segment still the largest contributor.
Manufacturing contributed 72.3% of revenue in the
quarter. However, EBITDA margin contracted 11% down
1% YOY due to the weaker performing US Dollar
compared one year ago. Despite the weaker US Dollar, it
was compensated by higher volume and stability in raw
materials price.

Manufacturing to get bigger. According to the
management, Scientex is currently in-line with its goals
to be top 5 stretch film producers in the world. Its
manufacturing plant in Pulau Indah operates on 8
production lines producing 120MT of stretch film. The
group has also set its sight in expanding its
manufacturing segment by purchasing the opposite land
of its factory in Pulau Indah.

Update on JV with Mitsui Chemicals. The project is
progressing well, and is expected to complete by Jan
2012.

Dividend. No dividends have been announced during the
quarter.

Recommendation. We are maintaining our overweight
recommendation with new target price of RM3.10. The
new target price is based on average PER 6.5x and 2012F
EPS of 47.7 sen.

The accuracy or completeness of the information provided herein is not guaranteed and opinions are subject to change without notice. This report should not be
construed as a solicitation for contracts. We accept no liability for any direct or indirect loss arising from the use of this document. We, our associates, directors or
employees may have an interest in the securities and/or companies mentioned herein.
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Results comparison

FYE 31st July 40 FY10 4Q FY11 10 FY12 0Q-0-0  Y-0-Y
Unit % %

Revenue RM mn 186.63 205.20 213.76 4.2 14.5
Operating Expenses RM mn -165.64 178.82 -187.22 -204.7 13.0
Profit From Operations RM mn 20.98 26.38 26.54 0.6 26.5
Interest expense RM mn -0.45 -0.40 -0.19 -51.9 -57.5
Investing result RM mn 0.51 -0.03 -0.06 85.3 -112.4
Profit Before Tax RM mn 21.04 25.95 26.29 1.3 249
Taxation RM mn -3.58 -4.16 -4.90 17.6 36.6
Profit After Tax RM mn 17.46 21.79 21.39 -1.8 22.5
EPS sen 7.890 9.66 9.590 -0.7 21.5
Margins %
Operating margin % 11.2 12.9 12.4
PBT margin % 11.3 12.6 12.3
Net margin % 9.4 10.6 10.0

Cumulative Result Comparison

FYE 31st July 2008 2009 2010 2011 2012F
Unit

Revenue RM mn 656.6 509.7 694.8 804.0 1045.8
Operating Profit RM mn 59.2 42.4 70.1 97.4 140.6
PBT RM mn 57.4 42.0 70.7 96.6 130.6
Taxation RM mn 4.4 -3.5 -8.6 -16.5 -20.0
PAT RM mn 53.0 38.5 62.1 80.1 110.3
EPS sen 24.0 17.0 28.2 35.9 47.7
Margins

Operating Margin % 13.46 15.91 17.70 12.11 13.44
PBT Margin % 8.74 8.24 10.18 12.01 12.48
Net margin % 8.07 7.55 8.94 9.96 10.54

The accuracy or completeness of the information provided herein is not guaranteed and opinions are subject to change without notice. This report should not be )
construed as a solicitation for contracts. We accept no liability for any direct or indirect loss arising from the use of this document. We, our associates, directors or
employees may have an interest in the securities and/or companies mentioned herein.
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Peers Comparison

Manufacturing Property Development
Thong Guan Daiman KSL Crescendo

Scientex GW Plastic  BP Plastic _ Industries Development Holdings Corporation
Last Price 2.450 0.650 0.600 1.150 1.830 1.380 1.600
No Of Shares (mil) 230.000 236.000 180.120 105.200 212.190 390.550 175.030
Market Cap (RM mil) 563.500 152.220 108.070 120.990 388.310 538.960 280.290
Net Asset (RM mil) 528.660 190.980 17.420 234.280 978.750 954.520 543.950
FY Net Profit (RM mil) 80.570 20.970 16.850 26.630 47.600 143.650 61.080
Dividend Yield ( %) 4.860 6.200 10.000 4.350 6.560 3.620 8.280
Trailing PE 6.570 6.880 6.410 4.540 8.100 3.710 4.450
Net Gearing 0.010 16.290 3.960 -0.070 -0.100 0.210 0.190
ROE (%) 17.550 9.100 11.810 12.000 4.910 16.330 12.210
ROA (%) 11.050 6.200 9.650 8.430 4.460 11.910 8.170
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The accuracy or completeness of the information provided herein is not guaranteed and opinions are subject to change without notice. This report should not be 3
construed as a solicitation for contracts. We accept no liability for any direct or indirect loss arising from the use of this document. We, our associates, directors or
employees may have an interest in the securities and/or companies mentioned herein.




SJ SECURITIES SDN BHD

Disclaimer

SJ Securities shall not be liable for any direct or consequential loss arising from any use of material contained in this
publication. The information contained in this report is based on data obtained from sources believed to be reliable and
opinions formed are from belief of the individual author. SJ Securities has not verified this information and does not
guarantee that the information is accurate, complete or verified. The publication should not form a basis to be relied
upon. Any information or Research contained in the publication is subject to change without notice and SJ Securities
shall not hold any responsibility to maintain, update the information and to correct the information. Any future outlook,
forecasts or any other future interpretation are in no event guaranteed and are merely opinions and views of the author.

We, our associates, directors or employees may from time to time have an interest in the securities and/or companies
mentioned herein.

In no event will SJ Securities or persons associated or connected to SJ Securities be liable for any consequences such as
losses, damages or other direct and indirect consequences. Any action that the recipient/user takes from reading,
analysis and other direct or indirect usage of the publication is solely and ultimately the responsibility of the
recipient/user. We do not represent that this publication should be relied upon and the recipient/user’s actions should be
based on the user’s own independent verification and judgment. Publications may include material which is not suitable
for the recipient risk profile and does not take into account any specific investment objectives or financial situation if
the user. The recipient/user should make his or her own judgment and assessment on risk and suitability.

The publication is prepared for information purpose only and shall not be considered as and offer or a solicitation to
purchase, keep or sell contracts. The publication is meant for internal SJ Securities circulation only. SJ Securities does
not hold any liability or responsibility for any material in the publication that is reproduced in any manner that has not
been authorized. By using or reading this report, the recipient/user agrees that SJ Securities will not be held liable or
responsible for any outcome, result or action taken by the recipient/user.

Stock rating definitions

Overweight — The stock is expected to perform positively. Expected return including both capital appreciation and
dividends is expected to exceed 15% over 12 months.

Neutral — The stock is expected to stay sidelined. Expected return including both capital appreciation and dividends is
expected to range between negative 5% to positive 15% over 12 months.

Underweight — The stock is expected to perform negatively. Expected return including both capital appreciation and
dividends is expected to be negative 5% or lower over 12 months.

Not Rated — The stock is not under research coverage and the reports serves for purely informational purposes only.

Trading Idea — The stock is expected to be volatile while providing for near term positive trading opportunities. This
is under the high risk category with near term catalysts.

The accuracy or completeness of the information provided herein is not guaranteed and opinions are subject to change without notice. This report should not be
construed as a solicitation for contracts. We accept no liability for any direct or indirect loss arising from the use of this document. We, our associates, directors or
employees may have an interest in the securities and/or companies mentioned herein.




