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Scientex to expand
sustainable
packaging operation

Compahy plans to produce more recyclable products — ED

BY SYAHIRAH SYED JAAFAR

KLANG: Packaging manufactur-
er Scientex Bhd, which has just
secured shareholders’ approval
to acquire a controlling stake in
Daibochi Bhd, plans to synergise
both companies’ expertise to pro-
duce more recyclable products.

Speaking at the media brief-
ing after the group’s extraordinary
general meeting (EGM) yesterday,
Scientex executive director (ED)
of corporate planning Jesselyn
Chang said the synergy can hap-
pen via combining Scientex’s ex-
pertise in stretch film with Daibo-
chi'slaminated flexible packaging
knowledge.

She said with the growing de-
mand for sustainable products, it
would be opportune for the group
to increase its portfolio of offerings
to meet market demand.

“Lately you see that everyone
is very concerned about environ-
mental issues when it comes to
plastic packaging. A lot of these
brand owners are now looking
at using fully-recyclable plastic
packaging.

“Currently when you look at
the packaging offered in super-
markets, it’s a combination of dif-
ferent types of materials which
are not recyclable. So we would
like to combine these materials

to produce one material which is
recyclable,” she said.

The shareholders granted the
approval atits EGM for the acquisi-
tion of a 42.4% controlling stake in
Daibochi for RM221.1 million from
certain shareholders of Daibochi.

The purchase of 139.1 million
shares would be satisfied by the
issuance of 25.1 million Scientex
shares, with a share exchange ra-
tio of one new Scientex share for
every 5.5 Daibochi shares held.

. With the shareholders’ approv-
al, Scientex subsequently served its
mandatory general takeover offer
(MGO) to Daibochi to acquire all
the remaining shares it does not
hold in the latter.

In a separate statement, Scien-
tex managing director Lim Peng Jin
reiterated that Daibochi’s listing
status will be maintained as well
as its operation’s workforce, both
in Malaysia and Myanmar.

Aside the plan to develop a
wider range of sustainable flex-
ible plastic packaging, Lim said
the group will also be poised to
benefit from Daibochi’s increas-
ing opportunities in the food and
beverage, as well fast-moving con-
sumer goods markets in Myanmar
as it transitions from a closed to
open economy.

“We hope to scale up its oper-
ations to tap into the fast-growing

market,” he said.

The acquisition of the 42.4% ma-
jority stake in Daibochi is expected
to be completed on or before Feb
19 and would contribute positive-
ly towards Scientex’s earnings for
the financial year ending July 31,
2019 onwards, it said.

The group’s property segment
is targeting to launch RM1 bil-
lion worth of affordable properties -
during the current financial year
(FY19), similar to last year’s target.

Despite the soft market, Chang
said the take-up rate for its af-
fordable home projects around the
peninsula has consistently been
good and the company will con-
tinue to focus on this segment for
its property arm. ,

Its unbilled sales currently
stand at RM500 million as at the
first quarter of financial year 2019
(1QFY19).

“Every year we launch about 15
projects, depending on the size. We
currently have developments in
Johor, Melaka, Perak and our lat-
estin Rawang. We plan to launch
more around the Klang Valley too,”
she said, adding that the group has
more than 3,000 acres of land bank.

Under the group’s long-term
2028 strategy, Scientex plans to
build 50,000 units of affordable
homes, with 17,000 units com-
pleted to date.



