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1QFY26 mostly in-line with our estimates

Quick Note
Scientex reported 1QFY26 core net profit of MYR141.0mn (-1.0% q-q, +9% y-y), starting 
FY26 with an improvement in the operating profitability of the Packaging division (+10% q-
q, +50% y-y), offset by a decline in the Property division’s operating profit q-q (-7% q-q, -
8% y-y). The company’s 1QFY26 earnings accounted for 24%/24% of our/consensus 
estimates, which we deem in line with our expectations. The Packaging and Property 
divisions accounted for 24% and 26% of our FY26F forecasts, respectively.

SCI's 1QFY26 revenue declined 3% q-q to MYR1.16bn (+4% y-y). The Packaging division’
s revenue rose 3% q-q to MYR629mn (+0.4% y-y), while the Property division’s revenue 
declined 9% q-q to MYR527mn but maintained a 9% y-y growth, supported by sales and 
steady construction progress.

Business segment
Packaging segment

The Packaging division delivered improved profitability in 1QFY26, with operating 
profit margin up 7.4% (vs 5.0% in 1QFY25), representing a 2.4pp improvement y-y. 
Management expects packaging margins to remain within the 6-7% range recorded in 
1QFY26, supported by better product mix and operational efficiencies. The margin 
improvement was primarily driven by a higher proportion of higher-margin products 
rather than ASP increase, along with operational efficiencies and cost management 
initiatives.

•

As per management, utilization rates improved slightly from 4Q25's ~60% level, while 
resin price decline of 7-11% y-y provided input cost relief in 1Q26.

•

The company maintains minimal China exposure with a diversified supplier base using 
USD and MYR as the key procurement currencies. Management highlighted 
continued focus on cost management and reinforcing operational efficiency while 
pursuing product innovation to support evolving customer requirements.

•

SciPack Privatization Update: On 12 Sept 2025, Scientex announced a proposed 
selective capital reduction and repayment exercise to acquire 100% ownership of its 
subsidiary Scientex Packaging (Ayer Keroh) Berhad (SCIPAK MK, not rated). Under 
the proposal, all SciPack shareholders except for Scientex will receive MYR1.50 cash 
per share, with their shares subsequently cancelled. The exercise will approximately 
cost MYR148mn, which will be financed from internal funds. The special resolution 
was approved by entitled shareholders at an extraordinary general meeting on 24 
November 2025, and SciPack filed a petition to the High Court in Malaya on 28 
November 2025 to obtain court confirmation for the capital reduction. Upon 
completion, SciPack will become a wholly-owned subsidiary of Scientex, with existing 
treasury shares also cancelled. After completion, all the minority forecasts will be fully 
consolidated. Based on our FY26F estimates, this is approximately MYR32mn, which 
is 5.3% of FY26F current earnings base. However, we have not incorporated the 
100% contribution from SciPack into our numbers.

•

Property segment

The Property division recorded revenue growth of 8.9% y-y, reflecting sales 
achievement and steady construction progress across ongoing projects. Operating 
margin remained at 30.0% (vs 30.2% in 1QFY25), demonstrating consistent 

•

Rating
Remains Buy
Target price
Remains MYR 4.13
Closing price
17 December 2025 MYR 3.42

Research Analysts
ASEAN Industrials
Ahmad Maghfur Usman -  NSM
ahmad.maghfurusman@nomura.com
+603 2027 6892

Research Associates
ASEAN Industrials
Shashwat Choudhary -  NSFSPL

See Appendix A-1 for analyst certification, important disclosures and the status of non-US analysts.

Production Complete: 2025-12-17 14:04 UTC



profitability.

Management disclosed current unbilled sales of MYR2.0bn, providing strong revenue 
visibility. The company launched MYR645mn GDV comprising ~1,800 units in 1Q26 
with a healthy 45% average take-up rate. Management targets exceeding FY25's 
MYR2.5bn GDV launches in FY26. During the quarter, the company launched the 
708-acre Scientex Jawi township (Penang), which is showing encouraging interest. 
Scientex Muar's sales gallery has been unveiled with project launch targeted for 2Q 
FY26, while the 350-acre Scientex Pulai 4 development remains in planning stage 
with GDV undisclosed until launch.

•

During the quarter, the company launched the 708-acre Scientex Jawi township 
(Penang) and unveiled the 1,094-acre Scientex Muar township (Johor), both receiving 
early interest, as per the announcement. Planning and preparatory works are 
progressing for upcoming township developments at newly acquired land. The division 
is positioned to capture growth opportunities in the affordable housing segment, 
targeting progressive scale-up to 10,000 units annually within the next two years.

•

Outlook and strategic initiatives
FY26 prospects: The company's Vision 2028 goal of delivering 50,000 affordable homes 
by 2028 remains on track. Management expects continued focus on operational 
improvements and market expansion across both divisions.

Capital allocation:

The company announced final dividend of 6 sen per share approved for FY25, 
bringing total FY25 dividend to 12 sen per share (35.2% of net profit), maintaining its 
dividend policy of minimum 30% payout ratio.

•

We maintain our earnings forecast of MYR597mn for FY26F, as we expect the company’s 
performance to normalize in FY26F. Our FY26F earnings imply a 10.4% y-y increase in 
core earnings (vs FY25 earnings of MYR529mn), which we think will be driven by a 
recovery in its Packaging division in FY26F, owing to higher volumes coupled with the 
increased operational efficiency from newer machinery, automation and digital 
transformation, along with more effective supply chain and product management boosting 
overall margin recovery.

Reiterate Buy and TP of MYR4.13
We maintain our TP of MYR4.13 (implying FY26F P/E of 10.8x, assuming a WACC of 
10% for the Packaging division and a 30% discount to its RNAV. The stock currently 
trades at an 8.7x FY26F P/E (2026F EPS of MYR0.38), lower than the historical average 
(of 11.1x). Key downside risks include: (1) a frail demand recovery in the Packaging 
division; (2) slow take-up of property sales; and (3) rising cost pressure. Reiterate Buy.
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Fig. 1: SCI: 1QFY26 results review
(MYRmn)

%chg y-y % chg 1Q26 as %

1Q25 4Q25 1Q26 q-q y-y 1Q25 1Q26 y-y of FY26F

P&L statement

Packaging 626         613         629         3% 0% 626         629         0% 2,780          23%

Property 484         580         527         -9% 9% 484         527         9% 2,119          25%

Revenue 1,109      1,193      1,155      -3% 4% 1,109      1,155      4% 4,900          24%

Costs (899)        (960)        (919)        -4% 2% (899)        (919)        2% (3,958)         23%

EBITDA 210         233         236         1% 12% 210         236         12% 942             25%

Depreciation (34)          (35)          (35)          1% 4% (34)          (35)          4% (124)            28%

EBIT 177         198         201         1% 14% 177         201         14% 818             25%

Finance income 1             2             2             -15% 32% 1             2             32% 19               9%

Finance costs (5)            (7)            (7)            3% 39% (5)            (7)            39% (49)              14%

Share of results of associates and joint venture 3             4             4             -4% 19% 3             4             19% 16               25%

PBT 177         198         200         1% 13% 177         200         13% 805             25%

Tax (41)          (46)          (48)          3% 16% (41)          (48)          16% (176)            27%

MI (6)            (9)            (11)          17% 96% (6)            (11)          96% (32)              35%

Core  PATAMI 130         142         141         -1% 9% 130         141         9% 597             24%

EI (1)            12           2             -85% -291% (1)            2             -291% -              nm

Reported PATAMI 129         154         143         -7% 11% 129         143         11% 597             24%

Margins (%)

Core PATAMI 11.7% 11.9% 12.2% 0.3pp 0.5pp 11.7% 12.2% 0.5pp 12.2% 100.3%

EBIT 15.9% 16.6% 17.4% 0.8pp 1.5pp 15.9% 17.4% 1.5pp 16.7% 104.1%

EBITDA 19.0% 19.5% 20.4% 0.9pp 1.5pp 19.0% 20.4% 1.5pp 19.2% 106.2%

Effective tax rate 23.4% 23.5% 23.9% 0.5pp 0.5pp 23.4% 23.9% 0.5pp 21.9% 109.1%

Reported Segment Operating Profit

Packaging 31           42           46           10% 50% 31           46           50% 195             24%

Property 146         170         158         -7% 8% 146         158         8% 605             26%

Total 177         212         204         -4% 16% 177         204         16% 801             26%

Packaging margin 5.0% 6.9% 7.4% 0.5pp 2.4pp 5.0% 7.4% 2.4pp 7.0% 104.9%

Property margin 30.2% 29.3% 30.0% 0.7pp -0.2pp 30.2% 30.0% -0.2pp 28.6% 105.0%

Total 15.9% 17.8% 17.7% -0.1pp 1.7pp 15.9% 17.7% 1.7pp 16.3% 108.2%

FY26

Source: Company data, Nomura estimates

Fig. 2: SCI: Forward P/E trend
  

Source: Bloomberg Finance L.P.

Fig. 3: SCI: Forward EV/EBITDA trend
  

Source: Bloomberg Finance L.P.
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This report has been produced by Nomura Securities Malaysia Sdn. Bhd. (NSM), Malaysia.
See Disclaimers for Nomura Group entity details.

Analyst Certification 

I, Ahmad Maghfur Usman, hereby certify (1) that the views expressed in this Research report accurately reflect my personal views about any or 
all of the subject securities or issuers referred to in this Research report, (2) no part of my compensation was, is or will be directly or indirectly 
related to the specific recommendations or views expressed in this Research report and (3) no part of my compensation is tied to any specific 
investment banking transactions performed by Nomura Securities International, Inc., Nomura International plc or any other Nomura Group 
company.
 
Issuer Specific Regulatory Disclosures
 
The terms "Nomura" and "Nomura Group" used herein refer to Nomura Holdings, Inc. and its affiliates and subsidiaries, including Nomura 

Securities International, Inc. ('NSI') and Instinet, LLC ('ILLC'), U. S. registered broker dealers and members of SIPC. 
 
Materially mentioned issuers
 
Issuer Ticker Price Price date Stock rating Sector rating Disclosures
Scientex SCI MK MYR 3.42 17-Dec-2025 Buy N/A  

 
Scientex (SCI MK) MYR 3.42 (17-Dec-2025) Buy (Sector rating: N/A)

Rating and target price chart (three year history)
Date Rating Target price Closing price
13-Mar-25 4.13 3.53
12-Jul-24 5.00 4.36
16-Mar-23 4.40 3.37

For explanation of ratings refer to the stock rating keys located after chart(s)

Valuation Methodology We value Scientex on an SOTP basis. The Packaging division is valued on a DCF basis, discounting 
free cash flows to the firm by a 7.6% WACC and incorporating a long term growth rate for Malaysia of 1.5%. We value the 
Property division at a 20% discount to RNAV. This derives a target price of MYR4.13. The benchmark index for this stock is the 
FBMKLCI index.
Risks that may impede the achievement of the target price Downside risks to our target price: 1) frail recovery in demand for 
packaging, 2) slow take up in property sales and 3) rising cost pressure.

Important Disclosures

Online availability of research and conflict-of-interest disclosures

Nomura Group research is available on www.nomuranow.com/research, Bloomberg, Capital IQ, Factset, LSEG.
Important disclosures may be read at http://go.nomuranow.com/research/m/Disclosures or requested from Nomura Securities International, Inc. 
If you have any difficulties with the website, please email grpsupport@nomura.com for help.

 
The analysts responsible for preparing this report have received compensation based upon various factors including the firm's total revenues, a 
portion of which is generated by Investment Banking activities. Unless otherwise noted, the non-US analysts listed at the front of this report are 
not registered/qualified as research analysts under FINRA rules, may not be associated persons of NSI, and may not be subject to FINRA Rule 
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2241 restrictions on communications with covered companies, public appearances, and trading securities held by a research analyst account.

 
Nomura Global Financial Products Inc. (NGFP) Nomura Derivative Products Inc. (NDP) and Nomura International plc. (NIplc) are registered with 
the Commodities Futures Trading Commission and the National Futures Association (NFA) as swap dealers. NGFP, NDPI, and NIplc are 
generally engaged in the trading of swaps and other derivative products, any of which may be the subject of this report.

 
Distribution of ratings (Nomura Group)

The distribution of all ratings published by Nomura Group Global Equity Research is as follows:
53% have been assigned a Buy rating which, for purposes of mandatory disclosures, are classified as a Buy rating; 37% of companies with this 
rating are investment banking clients of the Nomura Group*. 0% of companies (which are admitted to trading on a regulated market in the EEA) 
with this rating were supplied material services** by the Nomura Group.
44% have been assigned a Neutral rating which, for purposes of mandatory disclosures, is classified as a Hold rating; 58% of companies with 
this rating are investment banking clients of the Nomura Group*. 0% of companies (which are admitted to trading on a regulated market in the 
EEA) with this rating were supplied material services by the Nomura Group
3% have been assigned a Reduce rating which, for purposes of mandatory disclosures, are classified as a Sell rating; 0% of companies with this 
rating are investment banking clients of the Nomura Group*. 0% of companies (which are admitted to trading on a regulated market in the EEA) 
with this rating were supplied material services by the Nomura Group.
As at 30 September 2025.
*The Nomura Group as defined in the Disclaimer section at the end of this report.
** As defined by the EU Market Abuse Regulation

 
Definition of Nomura Group's equity research rating system and sectors

The rating system is a relative system, indicating expected performance against a specific benchmark identified for each individual stock, 
subject to limited management discretion. An analyst’s target price is an assessment of the current intrinsic fair value of the stock based on an 
appropriate valuation methodology determined by the analyst. Valuation methodologies include, but are not limited to, discounted cash flow 
analysis, expected return on equity and multiple analysis. Analysts may also indicate expected absolute upside/downside relative to the stated 
target price, defined as (target price - current price)/current price.

 
STOCKS

A rating of 'Buy', indicates that the analyst expects the stock to outperform the Benchmark over the next 12 months. A rating of 'Neutral', 
indicates that the analyst expects the stock to perform in line with the Benchmark over the next 12 months. A rating of 'Reduce', indicates that 
the analyst expects the stock to underperform the Benchmark over the next 12 months. A rating of 'Suspended', indicates that the rating, target 
price and estimates have been suspended temporarily to comply with applicable regulations and/or firm policies. Securities and/or companies 
that are labelled as 'Not rated' or shown as 'No rating' are not in regular research coverage. Investors should not expect continuing or 
additional information from Nomura relating to such securities and/or companies. Benchmarks are as follows: United States/Europe/Asia ex-
Japan: please see valuation methodologies for explanations of relevant benchmarks for stocks, which can be accessed at: 
http://go.nomuranow.com/research/m/Disclosures; Global Emerging Markets (ex-Asia): MSCI Emerging Markets ex-Asia, unless otherwise 
stated in the valuation methodology; Japan: Russell/Nomura Large Cap.

 
SECTORS

A 'Bullish' stance, indicates that the analyst expects the sector to outperform the Benchmark during the next 12 months. A 'Neutral' stance, 
indicates that the analyst expects the sector to perform in line with the Benchmark during the next 12 months. A 'Bearish' stance, indicates that 
the analyst expects the sector to underperform the Benchmark during the next 12 months. Sectors that are labelled as 'Not rated' or shown as 
'N/A' are not assigned ratings. Benchmarks are as follows: United States: S&P 500; Europe: Dow Jones STOXX 600; Global Emerging 
Markets (ex-Asia): MSCI Emerging Markets ex-Asia. Japan/Asia ex-Japan: Sector ratings are not assigned.

 
Target Price

A Target Price, if discussed, indicates the analyst’s forecast for the share price with a 12-month time horizon, reflecting in part the analyst's 
estimates for the company's earnings. The achievement of any target price may be impeded by general market and macroeconomic trends, and 
by other risks related to the company or the market, and may not occur if the company's earnings differ from estimates.

 
Disclaimers
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International plc ('NIplc'), UK, (d) Nomura Securities International, Inc. ('NSI'), New York, US, (e) Nomura International (Hong Kong) Ltd. 
(‘NIHK’), Hong Kong, (f) Nomura Financial Investment (Korea) Co., Ltd. (‘NFIK’), Korea (Information on Nomura analysts registered with the 
Korea Financial Investment Association ('KOFIA') can be found on the KOFIA Intranet at http://dis.kofia.or.kr, (g) Nomura Singapore Ltd. (‘NSL’), 
Singapore (Registration number 197201440E, regulated by the Monetary Authority of Singapore) (h) Nomura Australia Ltd. (‘NAL’), Australia 
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licence number 246412, (i) Nomura Securities Malaysia Sdn. Bhd. (‘NSM’), Malaysia, (j) NIHK, Taipei Branch (‘NITB’), Taiwan, (k) Nomura 
Financial Advisory and Securities (India) Private Limited (‘NFASL’), Mumbai, India (Registered Address: Ceejay House, Level 11, Plot F, 
Shivsagar Estate, Dr. Annie Besant Road, Worli, Mumbai- 400 018, India; Tel: 91 22 4037 4037, Fax: 91 22 4037 4111; CIN No: 
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intermediary or provide any assurance of returns to investors. (iii) NFASL terms and conditions for availing 
research services is disclosed on NFASL webpage.
(l) Nomura Fiduciary Research & Consulting Co., Ltd. ('NFRC') Tokyo, Japan.  (m) Nomura Orient International Securities Co., Ltd (“NOI”), is a 
majority owned joint venture amongst Nomura Group, Orient International (Holding) Co., Ltd, and Shanghai Huangpu Investment Holding 
(Group) Co., Ltd. In accordance with the laws of the People’s Republic of China (“PRC”, excluding Hong Kong, Macau and Taiwan, for the 
purpose of this document), NOI is licensed in the PRC to provide securities research and investment recommendations and it operates 
independently from the other members of the Nomura Group; in particular, NOI’s interests in PRC securities are not disclosed to, or aggregated 
with the holdings of, any other Nomura Group entities and the interests in PRC securities of other Nomura Group entities are not disclosed to, or 
aggregated with the holdings of, NOI.  An individual name printed next to NOI on the front page of a research report indicates that individual is 
employed by NOI to provide research assistance to NIHK under a research partnership agreement. ‘NSFSPL’ next to an employee’s name on 
the front page of a research report indicates that the individual is employed by Nomura Structured Finance Services Private Limited to provide 
assistance to certain Nomura entities under inter-company agreements. 'Verdhana' next to an individual's name on the front page of a research 
report indicates that the individual is employed by PT Verdhana Sekuritas Indonesia ('Verdhana') to provide research assistance to NIHK under 
a research partnership agreement and neither Verdhana nor such individual is licensed outside of Indonesia. 
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BASED UPON INFORMATION FROM SOURCES THAT WE CONSIDER RELIABLE, BUT HAS NOT BEEN INDEPENDENTLY VERIFIED BY 
NOMURA GROUP.
Other than disclosures relating to the Nomura Group, the Nomura Group does not warrant, represent or undertake, express or implied, that the 
document is fair, accurate, complete, correct, reliable or fit for any particular purpose or merchantable, and to the maximum extent permissible 
by law and/or regulation, does not accept liability (in negligence or otherwise, and in whole or in part) for any act (or decision not to act) resulting 
from use of this document and related data. To the maximum extent permissible by law and/or regulation, all warranties and other assurances 
by the Nomura Group are hereby excluded and the Nomura Group shall have no liability (in negligence or otherwise, and in whole or in part) for 
any loss howsoever arising from the use, misuse, or distribution of this material or the information contained in this material or otherwise arising 
in connection therewith.
Opinions or estimates expressed are current opinions as of the original publication date appearing on this material and the information, including 
the opinions and estimates contained herein, are subject to change without notice. The Nomura Group, however, expressly disclaims any 
obligation, and therefore is under no duty, to update or revise this document. Any comments or statements made herein are those of the 
author(s) and may differ from views held by other parties within Nomura Group. Clients should consider whether any advice or recommendation 
in this report is suitable for their particular circumstances and, if appropriate, seek professional advice, including tax advice. The Nomura Group 
does not provide tax advice.
The Nomura Group, and/or its officers, directors, employees and affiliates, may, to the extent permitted by applicable law and/or regulation, deal 
as principal, agent, or otherwise, or have long or short positions in, or buy or sell, the securities, commodities or instruments, or options or other 
derivative instruments based thereon, of issuers or securities mentioned herein. The Nomura Group companies may also act as market maker 
or liquidity provider (within the meaning of applicable regulations in the UK) in the financial instruments of the issuer. Where the activity of 
market maker is carried out in accordance with the definition given to it by specific laws and regulations of the US or other jurisdictions, this will 
be separately disclosed within the specific issuer disclosures.
This document may contain information obtained from third parties, including, but not limited to, ratings from credit ratings agencies such as 
Standard & Poor’s. The Nomura Group hereby expressly disclaims all representations, warranties or undertakings of originality, fairness, 
accuracy, completeness, correctness, merchantability or fitness for a particular purpose with respect to any of the information obtained from 
third parties contained in this material or otherwise arising in connection therewith, and shall not be liable (in negligence or otherwise, and in 
whole or in part) for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, 
legal fees, or losses (including lost income or profits and opportunity costs) in connection with any use or misuse of any of the information 
obtained from third parties contained in this material or otherwise arising in connection therewith. Reproduction and distribution of third-party 
content in any form is prohibited except with the prior written permission of the related third-party. Third-party content providers do not, express 
or implied, guarantee the fairness, accuracy, completeness, correctness, timeliness or availability of any information, including ratings, and are 
not in any way responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results obtained from the use 
or misuse of such content. Third-party content providers give no express or implied warranties, including, but not limited to, any warranties of 
merchantability or fitness for a particular purpose or use. Third-party content providers shall not be liable (in negligence or otherwise, and in 
whole or in part) for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, 
legal fees, or losses (including lost income or profits and opportunity costs) in connection with any use or misuse of their content, including 
ratings. Credit ratings are statements of opinions and are not statements of fact or recommendations to purchase hold or sell securities. They do 
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not address the suitability of securities or the suitability of securities for investment purposes, and should not be relied on as investment advice.
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assumptions which may oversimplify and not reflect the future distribution of returns. Any figure, strategy or index created and published for 
illustrative purposes within this document is not intended for “use” as a “benchmark” as defined by the European Benchmark Regulation.
Certain securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of, or income derived 
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